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Are you READY to be Forced Pooled?
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UNDERSTANDING POOLING FLEETENERGY

Combining of leases to form a unit. In some cases
multiple smaller units already under lease, HBP, to
create a larger unit. For example: Horizontal Drilling
Units.

— Voluntary Pooling, lessor and lessee come to
agreement on leasing property.

— Forced Pooling, a method to compel owners to
consent to drilling by means of OK Statue Title 52.

www.FleetEnergyCo.com
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UNDERSTANDING POOLING FLEETENERGY

 Compulsory or Forced Pooling

— Owners right to drill, an operator applying to drill
a well must have permission from the owners.
When operators and owners can not come to a
voluntary agreement, owners are unknown or
owners addresses are unknown; Forced Pooling
allows the operator the ability to continue with
development.

— There are times when it is OK to be pooled.

www.FleetEnergyCo.com
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WHEN TO ELECT POOLING FLEETENERGY

e When to be Pooled

— Remember as a mineral owner you have the
executive rights. Drill, Lease, Pool or do nothing.

— Can not come to agreement with a broker.
* Terms, Consideration, or other.

— When Pooling may benefit you.

* You are being pooled and spaced on specific
formations.

* Bad Operator, with unkown or know history.

www.FleetEnergyCo.com
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UNDERSTANDING POOLING FLEETENERGY

* To better Understand Pooling, you need to
understand the process.

— Building a Prospective Area of Interest. SCOOP,
SOHO, smaller plays.

— Securing the right to drill, leasing/assignments.

— File or Amending a Drilling and Spacing
Application, Order Issued.

— File a Pooling Application, Order Issued.
— File an intent to Drill......Drill a Well.

www.FleetEnergyCo.com
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THE PROCESS — LEASING FLEETENERGY

e Building an Prospective Area of Interest.
* Securing the Right to Drill

— Leasing interest

* The statue calls for an offer to be make, most operators
or lease brokers offer to lease or participate in the well.

* Lease offer vs. Well Proposal

* Leasing is a voluntary agreement to convey your rights
to drill to another party.

— HBP Interest, assignment agreements between

operators.
www.FleetEnergyCo.com
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THE PROCESS — WELL PROPOSAL FLEETENERGY

Re: Proposed Scroggin No. 1-3
NE/4 NW/4 Section 3-6N-6E
Seminole County, Oklahoma

Ladies and Gentlemen:

Nichols Energy Services, Inc., as agent for Dave Holke Consulting, Inc. proposes the
drilling of the Scroggin No. 1-3 Well in the referenced unit. The Scroggin No. 1-3 Well is

proposed as a 3.300° Cromwell test and possibly other potential formations. The proposed
location is in the NE/4 NW/4 Section 3-6N-6E.

Attached is our AFE which details our estimated drilling cost of $202,700 along with a
completion cost of $236,100 for a total cost of $438.800.

Our records indicate you may own an interest in the referenced unit. We request your

election of one of the following options:

1. Participate by paying your share of actual well costs. If you desire to participate, your
election must be made, and your share of AFE costs must be paid. pursuant to the terms
of any applicable pooling order to issue.

2. Lease/Assign your rights for $225 per net acre bonus, 3 years and 1/8th royalty.

3. Lease/Assign your rights for $200 per net acre bonus, 3 years and 3/16th royalty.

Should you elect option #2 or #3 above, Nichols Energy Services, Inc. will send you a
Lease/Assignment form and draft.

www.FleetEnergyCo.com




THE PROCESS - AFE FLEETENERGY

AUTHORITY FOR EXPENDITURE

OPFERATOR: Dave Holke Consulting., Inc DATE: Oct. 27,
2015
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THE PROCESS - LEASE OFFER FLEETENERGY

RE: Oil and Gas Lease offer in Section 23-09N-05W in Grady County, Oklahoma
Dear Mineral Owner:

Our company is leasing in the area and we have found that you are the owner of an open mineral
interest in Section 23-09N-05W. We are offering the following terms for a three (3) year lease with
a two (2) year option to extend:

= $400 per bonus acre and 3/16 royalty

= $300 per bonus acre and 1/5 royalty

If the option is exercised, we will pay one hundred percent (100%) of the original bonus payment
amount for the additional three years upon the anniversary of the three-year term. You will receive
your bonus check within thirty (30) business days from the day we receive your signed and

notarized lease.

I look forward to discussing our offer with you at your earliest convenience. Please call me

anytime at (580) 339-3648 or by email at natalie.mcgovern@ymail.com and let me know how you

would like to proceed.

www.FleetEnergyCo.com
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THE PROCESS — DRILLING/SPACING FLEETENERGY

* Drilling and Spacing Units
— An application and notice of hearing is filed for
landowners in the unit. This is to establish:
 Size of the unit, regular, irregular, multi-unit?
* The depths or formations to be included.
* Division of interest Royalty vs. Working Interest.
Establish that each WI owner has the right to drill.

Defines the surface location where drilling will take
place.

www.FleetEnergyCo.com
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THE PROCESS — DRILLING/SPACING FLEETENERGY

BEFORE THE CORPORATION COMMISSION
OF THE STATE OF OKLAHOMA

APPLICANT: NEWFIELD EXPLORATION MID- CAUSE CD NO.

CONTINENT INC.
201403152-T

RELIEF SOUGHT: MULTIUNIT HORIZONTAL WELL
REPLACEMENT FOR FAX FILLED ON
LEGAL DESCRIPTION: SECTIONS 22 AND 27, APR 30 201
TOWNSHIP 6 NORTH, RANGE 4 WEST, MCCLAIN FILED /RECEIVED
COUNTY, OKLAHOMA

MAY 02 2014

COURT CLERK'S OFFICE - TULSA
TO ALL PERSONS, OWNERS, PRODUCERS, OPER® BN
AND TAKERS OF OIL AND GAS INCLUDING SECTION 22-6N-4W MCX . stra
Foundation, an Oklahoma corporation; Amcon Resources, Inc.; America Minerals, Inc.; Ancel
Sherrard ¢/o Pam Sherrard; Ancel W. Sherrard a/k/a Ancel Shetrard c/o Pam Sherrard; Audrey Guy
Oliver; B.Abbott Sparks, Jr., as Trustee of the Qil, Gas and Mineral Interest Trust; Bandera
Minerals 111, LLC.; Barbara A. Schoenhals, formerly Barbara Allen Gross; Barbara Schoenhals and
Glen J. Schoenhals, Co-Trustees of the Schoenhals Living Trust, dated 4/1/2003; Betty J. Phelps,
Trustee of the Phelps Family Trust I u/t/a dated Januvary 1, 2000; Bill D. Bridwell and Barbara S.
Bridwell, Co-Trustees of the Bill D. & Barbara S. Bridwell Irrevocable Trust, dated 6-30-1999; Bill
D. Bridwell and Barbara S. Bridwell, Co-Trustees of the Bill D. & Barbara S. Bridwell Irrevocable
Trust, dated 6-30-1999; Black Stone minerals Company, LP ; Blair Royalties, Ltd., an Oklahoma

NOTICE OF HEARING

www.FleetEnergyCo.com
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THE PROCESS — DRILLING/SPACING FLEETENERGY

-
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THE PROCESS — DRILLING/SPACING FLEETENERGY

(A} Becizen 27, Township 6 Monh, Range 4 "West, MoCkain Coamty, CHlahaormas

Common Soorce Exception to
O Supply Drder Mo,
hliazissippian GIGHTTE
W' o Fiord. GIHTTE
Humgen B2HTTIR

(B} Section 22, Towmship & MNorth, Range 4 West, MoeClain Coanty, CHcbahorms

Comenan Source Exceptiom to
Of Supply Order MNa.
klississippaan BRETTE
W ennd Fowncd BEETTE
Humtoemn H2GTTE
10, Allocation af Costs and Prodwctson:  That the allocetion fncsor for cach of

the affected Gd4l-acre horizomtal uniis ionvolved herein shall be determaned by diveding the kengrh
of ibe completion interval of the multunit horimoental well invobved herean bocated in each swech
affeceed umdt by the entire lenpth of the completion interval of such multiumit orizonial well. In
the event the lateral of the uliiunin bordzomal well invelved herein stays within the productive
paortion of the Woodford common souwrce of supply throuphoul the drllinge of swech lareral, then
approoimately SO% of the completion interval of such multionidt komzomtal skl will be located in
said Section 27, approxirmately 50% of such completion inberval will b= located in said Section
22, with il cost of and the production amd proceeds rom swch multionit hornzoneial o be
allecaied beteceonm ibhe affected wumits involved hersin bascd omn such percemages. The actusal
allecatron of such costs, prodweciion Allocation of Costs and Proegduction amd proceeds msay vasy
dependine upon the reswles of the melviomie borizontal seell ineolved hersin,

L. Fimal Allccation: Final determination of the costs and prodwsction for the
mulbiumit bomzontal well b be dnlled bereunder shall cocur wpon reopening of this Caase and
submission of a boittomns bole swrvey and evidence of the scual completion interval location
ench of the above-described units.

12, Special Provisions: That the entire length of the laternl will be comentsd
such thar the perforstions will be molsted from the beginning ard erd pornt of he laberal.

The mubltivmil horssomneal well, in accordance with the foregoing, is necessary o
prevent waste and w provect correlative rghes and Mewfield Explosstion MMid-Comtiment Dec.
should be permitted to dill, complste and test such well. as set oul herein, provided that swch
wrll musl be cormomenced widkhin one vear from the dsie hereal or this ocder shall b= of 0o force
and effiect, arnd IT [S SO ORIXERED.

www.FleetEnergyCo.com
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THE PROCESS — DRILLING/SPACING FLEETENERGY

* Hearings are held at the Office of
Administrative Proceedings

— First Floor, Jim Thorpe Building, 2101 North
Lincoln, Blvd., OKC

— Kerr State Office Building, 440 South Houston St.,
Suite 114, Tulsa

* All Hearings are overseen by an Administrative
Law Judge.

* All testimony is giving Under Oath.

www.FleetEnergyCo.com
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THE PROCESS — POOLING FLEETENERGY

BEFORE THE CORPORATION COMMISSION
OF THE STATE OF OKLAHOMA

APPLICANT: NEWFIELD EXPLORATION MID- CAUSE CD NO.
CONTINENT INC.

201500462-T
RELIEF SOUGHT: POOLING (PART OF A MULTIUNIT

HORIZONTAL WELL) REPLACEMENT W’E‘é‘ﬁ?“

FILED / RECEWED

LEGAL DESCRIPTION: SECTION 22,
TOWNSHIP 6 NORTH, RANGE 4 WEST, JAN 27 2018
MCCLAIN COUNTY, OKLAHOMA

COURT CLERK'S OFFICE - TULSA

PORATION COMMISSION
NOTICE OF HEARING OO ORLAIOMA

TO ALL PERSONS, OWNERS, PRODUCERS, OPERATORS, PURCHASERS
AND TAKERS OF OIL AND GAS, INCLUDING Amcon Resources, Inc.; Beasley Oil
Company; Cobra Petroleum Company; Dinah Jane Andress, deceased c/o Dennis Andress;
Golden Creek Minerals, L.L.C.; Katy Pipeline and Production Corporation ¢/o Sugarberry Oil &
Gas Corporation; Nerthwest Oil & Gas Exploration, L.L.C.; Sharon Alexander c/o Lynn
Alexander; Southwest Petroleum Company, L.P.; The Dotis Thompson Cannan Trust for
Priscilla Jean Cannan c/o Elizabeth Cannan Tidwell; The William James Finley Revocable Trust
¢/o William Finley; Wanda Jean Keel; Myrtle Lee, a’k/a Myrtle Lee Kerbo, and Joseph J. Lee,
deceased, and their Heirs, Successors and Assigns; Helen Dewsnup, deoeased aryd her Heirs,

emnmmimamn memd A mnlo ime AZaooTol. A Myoloo. I TT Twoo .t =TT oa
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THE PROCESS — POOLING FLEETENERGY

* The Hearing

— Landman give testimony
* That proper notice was given to each respondent.
* Notice was published re: hearing date and time.
* Good Faith Effort was made to come to terms.

e To FMV of consideration for leases taken in the Nine
Spot Area over the past 12 months.

* Including Assignments and Farmouts.
 What is NOT Considered.

www.FleetEnergyCo.com



THE PROCESS — POOLING FLEETENERGY

BEFORE THE CORPORATION COMMISSION
OF THE STATE OF OKLAHOMA

APPLICANT: NEWFIELD EXPLORATION MID- CAUSE CD NO.
CONTINENT INC.

201500462-T
RELIEF SOUGHT: POOLING (PART OF A MULTIUNIT
HORIZONTAL WELL) ORDER NO.
LEGAL DESCRIPTION: SECTION 22, 637575

TOWNSHIP 6 NORTH, RANGE 4 WEST,
MCCLAIN COUNTY, OKLAHOMA

FINDINGS AND ORDER

1. Hearing Date and Place: 8:30 a.m., 17th day of February, 2015, Eastern
Regional Office, 440 South Houston, Tulsa, Oklahoma 74127.

2. Appearances: Grayson Barnes, Attorney, appeared for Applicant.

3. Companion Cause: Spacing Cause CD No. 201403151-T, Multiunit
Horizontal Well Cause CD No. 201403152-T, Location Exception Cause CD No. 201403186-T
Pooling Cause CD Nos. 201404645-T, 201404646-T, 201500463-T.

4, Notice and Jurisdiction: Notice has been given as required and the
Commission has jurisdiction of the subject and the persons.

www.FleetEnergyCo.com




THE PROCESS — POOLING FLEETENERGY

7.1 Paricipate: To panicipate in ke development of the umin and
COTTITHT mnfmpﬂybywngmmymhomﬂprnpmepaﬂnfﬂwmﬂm
of the well and unit covered hereby and by paying, == set out below, 1o Operator such owner's
propostbonate part of the estimated completed for production cost thereal, or by providsng the
Dperator with an irrewvocable letter of credit for such payment satisfectory to the Operavos, within
25 days from the dase of this Order, as follows:

Completed as a dry hobe 55, 752846
Completed for production F9.203 346

T4 Cash Consideration: To sccepi $S1L.20 per acre phas a tetal
reyalty of 175 as a fair. reasonable, and equitable bonus o be paid anto each cwner who elects
nod 1o pamticipate in saikd umit by paying such owner's proportionate part of the cost thereaf, swch
cash bomus o be pasd within 35 days from the dave of this Order and when so padid shall be
satisfaction in full for all Fghts and intereats of such oowmer intbe umin covensd hereby, provided,
howewver, in the event thad owner's interest is subject o a royalty, owverriding royalty, or other
burden on produection in excess of the nommal 158 royahy == defined herein, them swuch excess
rayalty, overmiding royaley, or other burden shall be charged against the 7.5% of &8 overrading or
excess royalty as heresin set forth, amd the same shall be reduced by the amount of any swch
CXCEHE.

=, Fanlure b Blect: In the event any owmer Bals o @lec] sallon The Time and
in the mamner as set forth in pammgraph 7 above, then swch owner chall be deemed 10 have
accepled the highest cash bonus for which becawse of burdens such owwmer’s interest qualifies as
el ol i paragraphs 7.2, 7.3 ar 7.4 above, provided in the event such camer’s interest because of
bardens atiached o such interest does not qualify for the option provided in paragraphs 7.2, 7.3
or 7.4 above, ihen such owner shall be deemed 1o have accepted the no cash option provided for
in paragraph 7.5 above; in the event any cwner elected to do olber than participate in said unit by
paying his pro rate share of the costz of the unit well thereof, or fails o make an clection
provided shave, such owner shall be deemed io have relinquished unto Operatar all of such
cowner's right, title, interest, or claim in and to the umt, except Tor any normal 18 royvally interest,
ard oiher share in production to which such owner may be entitled by reason of any ¢lection
hereunder,

www.FleetEnergyCo.com
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THE PROCESS — POOLING FLEETENERGY

spacing units covered herehy, MNewfield shall commence the subsequent well within 180 days of
the proposal for same or the proposal shall expire, That the Oklahoma Corporation Commission
shall retain junsdiction over the dnlling and completon costs proposed by Newfield for
subsequent wells, Any well proposal made under this provision shall expire after 180 days if no
well has heen commenced. If no well has commenced under said well proposal, all parties shall
be restored to their status prior to proposing the subsequent well,

14. Special Finding: Molice has been given by publicalion as required by
Comsgsaon Rubes and Affidavits of Publication have been filed. Those oemers whose names
and addresses were artainghle have been given actual notice by mail, An adjedicative inguiry
was condusted by the Administrotive Law Judgs ino the safficiency of the search 1o ascertam
the names and addresses of all owners and if' a diligent effort had been made 1o locate all affected
imterest ocwmers, Applicant has made a meaningfil and diligent search of all reasonably available
sources al hand 10 ascerain those parties that are entitled to notice and the whereabouts of those
entitled 1o notice but who were served only by publication. The Commission finds the prooess o
be proper and has jurisdiction aver the subject matter and the partes. That a bona fide effort was
made to reach an agreement with each respondent and that the Applicant has not apreed with all
such respondenis in such drilling and spacing unit to pool their interest and fo develop the
deilling and spacing unit common sources of supply as a unit; that the Applicant has propesed the
drilling of a well on zaid unit and to develop said commen sources of supply; thal the Operatar,
hercinabave named, is an cwner of the right o dill on sad drilling and spacing unit and o
develop and produce said common sources of supply.

15, Filing of Affidevit: That the Applicant or its Artorney shall file with the
Becretary of the Commission, within 10 days from the date of this Order, an Affidavit stating that
a copy of said Order was mailed within 3 days from the dote of this Order io all parties pooled by

www.FleetEnergyCo.com




THE PROCESS — POOLING FLEETENERGY

ihe risk assumed and the expenses incurred in conmection with suach initial  umic well.
Funbermore, the bomus valees tesrified to are based upon consurmemated oil and gas leases which
cover all of the separate common sources of supply lerein.  Therefore, as set forth in the
Application filed berein, Applicant belicves, and the evidence presented herein shows, that it is
appropriate that this pooling order treat all of the sepamte common spurces of supply involved
here in the aggregate as a group or wial. Mewfield Explomton Med-Continent Inc. is the oamer
of the right to drill a well inte, o prodece hydrocarbons Fromm and to appropriste prodection from
the separate common sources of supply in the anits involved berein

7. Conclusion: The relief requested 1s necessary fo prevent or o assist in
prevemiing the varsious types of waste of odl or gas prohibdeed by sianue, or any of sakd wastes,
and o protect or assist in proteciing ibe correlative rights of interested pamies. Souch reguesced
relief, as set forth sbowve, shoubd be granted and 1T 1S 50 ORDERED,

CORPORATHIN O MISSHOMN OF ORELAHOMA

Bool st

BOHB AMTHOMY, Chgirman]
s L Sl

] L. HY. w;E-mm
I TODD Hlm,ﬂummisﬁn‘?

DONE AND PERFORBMEL this I day of Eh&i’: » 200 5.

ER OF THE COMMISSION:
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THE PROCESS — POOLING FLEETENERGY

e The Order

— Usually is issued the same day as the hearing.

— Unleased Respondents have 20 days to make an
election. However, check the order.

— Failure to make and elections, most likely results
in the option of the bonus and 1/8 royalty.

— The Pooling Order must be published in the
newspaper with the largest publication in the
county where the unit is located.

www.FleetEnergyCo.com
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THE PROCESS — POOLING FLEETENERGY

* Additional items to Note in Pooling

— Review the respondents list:
* |s your entity listed correctly?
e Are you listed as Unknown?
* Are you listed as Unknown Address?
* Are you listed under Curative?

— If there is an issue, contact the Operator, Landman
or Attorney listed in the Pooling Notice of Hearing.

www.FleetEnergyCo.com



WELL PERMIT FLEETENERGY

OKLAHOMA CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

A | Date: 11/118/2015
APINUMBER: 087 22036 P.0. BOX 52000 pprova e
OKLAHOMA CITY, OK 73152-2000 Expiration Date: ~ 05/18/2016
Horizontal Hole Oil & Gas (Rule 165:10-3-1)
PERMIT TO DRILL
WELL LOCATION: Sec: 22 Twp: 6N Rge: 4W County: MCCLAIN
SPOTLOCATION: [NW |[NE |[NE | [NE | FecTFROMQUSTER  rmow  NORTH Fmow  EAST
SECTION LINES: 125 370
Lease Name: INCE Well No:  1H-22X Well willbe 325 feet from nearest unit or lease boundary.
ﬁperator NEWFIELD EXPLORATION MID-CON INC Telephone: 9188781290; 9188781 OTC/OCC Number: 20944 0
ame:
NEWFIELD EXPLORATION MID-CON INC
CHRIS D. AND RACHAEL S. INCE
1 WILLIAMS CTR STE 1900
15688 150TH ST
TULSA, OK  74172-0162
LINDSAY OK 73052

www.FleetEnergyCo.com
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RECAP THE POOLING PROCESS FLEETENERGY

e Between May 29, 2014 - March 27th, 2016
— Spaced Section 22
— Respaced Sections 22 & 27 as a MultiUnit HW
— Extended the Spacing time frame
— Location Exception
— Pooling Section 22
— Extended the Pooling Order timeframe
— Pooled Section 22 and Section 27 MultiUnit HW

— Clean Up Pooling Section 22
www.FleetEnergyCo.com
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PROTEST FLEETENERGY

* Why and Who Protest a hearing?
* |f you choose to Protest

— Contact the Operator or representative in advance
of the hearing date.

— If you property is in a Corporation you will need an
attorney to represent you.

— Show up early and let the docket announcer know
of your intent to Protest.

— Have your facts well documents.

www.FleetEnergyCo.com
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WHY PROTEST FLEETENERGY

e Operators can not settle on operational
control.

* Horizontal drilling in a vertical play.
* Mineral Owner can not agree on spacing.

 Mineral Owner can not agree on
consideration, with knowledge.

* Violation of a implied covenant to Protect
against drainage.

www.FleetEnergyCo.com
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WHO CAN PROTEST FLEETENERGY

e Any person or company owning rights to drill
within the unit or the 9 unit area.

* Any Interested Parties.
— Mineral Owners
— Royalty Owners

— Nearby Operators
— Operators in competition for control.

www.FleetEnergyCo.com



HOW TO PROTEST FLEETENERGY

* If your minerals are owned personally, the individual may
represent themselves. Advisable?

* If your minerals are in an entity, you need to be represented
by an attorney.

e Contact the Company that filed the application, first and tell
them of your intent.

e Show up the day of the hearing and notify the ALJ of your
intentions. Protest are normally heard on different days than
hearings; it is likely to be reschedule.

 The ALJ will expect a Pre-Hearing Conference Agreement to
be filled out. Form is on the OCC website.

— Explains the issues, and sets the trail date.

www.FleetEnergyCo.com



ADDITIONAL PROCEDURES FLEETENERGY

* Additional Procedures Include:
— Well Location Exceptions
— Increased Density

* Drilling a second, third or additional wells on the
property. Recall that the Drilling and Spacing Order is
only for the first well drilled.

— Emergency Orders

* For whatever reason the operator needs a decision
prior to the hearing. Notice must be at least five day
prior to request EO date. Can a well be drilled prior to a
Pooling Order — YES.

www.FleetEnergyCo.com



SO...LEASE OR GET POOLED? FLEETENERGY

e Differences between Pooling and Leasing:
— No depth clause in pooling:

* Only pooled formations from the spacing order.
 What is your Lease’s depth clause.

— Post Production Cost:
* Will probably be charged in pooling.

— Term:

* Leases generally 3 years or even 3 year plus 2 year option. Pooling generally 6
months or 1 year, extensions can be filed.

— Shut in Clause:
* No shutin clause in pooling.
— Held by Production:

* No clause to continue cease production due to non production, or commercially economical.

— Who can not be Pooled:
* ORRI, Restricted Indian Minerals, STATE OWNED MINERALS.

— When to consider being pooled:

e Can not come to terms or consideration. Title Issues.

www.FleetEnergyCo.com




This Presentation and Supporting Documentation
Can be Found at www.FleetEnergyCo.com

el

FLEETENERGY

mineral management services

Jack Fleet, CMM
Jack@FleetEnergyCo.com
214-354-5224
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