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Combining of leases to form a unit. In some cases 
multiple smaller units already under lease, HBP, to 
create a larger unit. For example: Horizontal Drilling 
Units.

– Voluntary Pooling, lessor and lessee come to 
agreement on leasing property.

– Forced Pooling, a method to compel owners to 
consent to drilling by means of OK Statue Title 52.

UNDERSTANDING POOLING



• Compulsory or Forced Pooling

– Owners right to drill, an operator applying to drill 
a well must have permission from the owners. 
When operators and owners can not come to a 
voluntary agreement, owners are unknown or 
owners addresses are unknown; Forced Pooling 
allows the operator the ability to continue with 
development.

– There are times when it is OK to be pooled.

UNDERSTANDING POOLING



• When to be Pooled

– Remember as a mineral owner you have the 
executive rights. Drill, Lease, Pool or do nothing.

– Can not come to agreement with a broker.

• Terms, Consideration, or other.

– When Pooling may benefit you.

• You are being pooled and spaced on specific 
formations.

• Bad Operator, with unkown or know history.

WHEN TO ELECT POOLING



• To better Understand Pooling, you need to 
understand the process.

– Building a Prospective Area of Interest. SCOOP, 
SOHO, smaller plays.

– Securing the right to drill, leasing/assignments.

– File or Amending a Drilling and Spacing 
Application, Order Issued.

– File a Pooling Application, Order Issued.

– File an intent to Drill……Drill a Well.

UNDERSTANDING POOLING



• Building an Prospective Area of Interest.

• Securing the Right to Drill

– Leasing interest

• The statue calls for an offer to be make, most operators 
or lease brokers offer to lease or participate in the well.

• Lease offer vs. Well Proposal

• Leasing is a voluntary agreement to convey your rights 
to drill to another party.

– HBP Interest, assignment agreements between 
operators.

THE PROCESS – LEASING



THE PROCESS – WELL PROPOSAL



THE PROCESS - AFE



THE PROCESS – LEASE OFFER



• Drilling and Spacing Units

– An application and notice of hearing is filed for 
landowners in the unit.  This is to establish:

• Size of the unit, regular, irregular, multi-unit?

• The depths or formations to be included.

• Division of interest Royalty vs. Working Interest.

• Establish that each WI owner has the right to drill.

• Defines the surface location where drilling will take 
place.

THE PROCESS – DRILLING/SPACING



THE PROCESS – DRILLING/SPACING



THE PROCESS – DRILLING/SPACING



THE PROCESS – DRILLING/SPACING



• Hearings are held at the Office of 
Administrative Proceedings

– First Floor, Jim Thorpe Building, 2101 North 
Lincoln, Blvd., OKC

– Kerr State Office Building, 440 South Houston St., 
Suite 114, Tulsa

• All Hearings are overseen by an Administrative 
Law Judge.

• All testimony is giving Under Oath.

THE PROCESS – DRILLING/SPACING



THE PROCESS – POOLING 



• The Hearing

– Landman give testimony

• That proper notice was given to each respondent.

• Notice was published re: hearing date and time.

• Good Faith Effort was made to come to terms.

• To FMV of consideration for leases taken in the Nine 
Spot Area over the past 12 months.

• Including Assignments and Farmouts.

• What is NOT Considered.

THE PROCESS – POOLING 



THE PROCESS – POOLING 



THE PROCESS – POOLING 



THE PROCESS – POOLING 



THE PROCESS – POOLING 



• The Order

– Usually is issued the same day as the hearing.

– Unleased Respondents have 20 days to make an 
election. However, check the order.

– Failure to make and elections, most likely results 
in the option of the bonus and 1/8th royalty.

– The Pooling Order must be published in the 
newspaper with the largest publication in the 
county where the unit is located.

THE PROCESS – POOLING 



• Additional items to Note in Pooling

– Review the respondents list:

• Is your entity listed correctly?

• Are you listed as Unknown?

• Are you listed as Unknown Address?

• Are you listed under Curative?

– If there is an issue, contact the Operator, Landman 
or Attorney listed in the Pooling Notice of Hearing.

THE PROCESS – POOLING 



WELL PERMIT



• Between May 2nd, 2014 - March 27th, 2016

– Spaced Section 22

– Respaced Sections 22 & 27 as a MultiUnit HW

– Extended the Spacing time frame

– Location Exception

– Pooling Section 22

– Extended the Pooling Order timeframe

– Pooled Section 22 and Section 27 MultiUnit HW

– Clean Up Pooling Section 22

RECAP THE POOLING PROCESS



• Why and Who Protest a hearing?

• If you choose to Protest

– Contact the Operator or representative in advance 
of the hearing date.

– If you property is in a Corporation you will need an 
attorney to represent you.

– Show up early and let the docket announcer know 
of your intent to Protest.

– Have your facts well documents.

PROTEST



• Operators can not settle on operational 
control.

• Horizontal drilling in a vertical play.

• Mineral Owner can not agree on spacing.

• Mineral Owner can not agree on 
consideration, with knowledge.

• Violation of a implied covenant to Protect 
against drainage.

WHY PROTEST



• Any person or company owning rights to drill 
within the unit or the 9 unit area.

• Any Interested Parties.

– Mineral Owners

– Royalty Owners

– Nearby Operators

– Operators in competition for control.

WHO CAN PROTEST



• If your minerals are owned personally, the individual may 
represent themselves. Advisable?

• If your minerals are in an entity, you need to be represented 
by an attorney.

• Contact the Company that filed the application, first and tell 
them of your intent.

• Show up the day of the hearing and notify the ALJ of your 
intentions. Protest are normally heard on different days than 
hearings; it is likely to be reschedule.

• The ALJ will expect a Pre-Hearing Conference Agreement to 
be filled out. Form is on the OCC website.

– Explains the issues, and sets the trail date.

HOW TO PROTEST



• Additional Procedures Include:

– Well Location Exceptions

– Increased Density

• Drilling a second, third or additional wells on the 
property. Recall that the Drilling and Spacing Order is 
only for the first well drilled.

– Emergency Orders

• For whatever reason the operator needs a decision 
prior to the hearing. Notice must be at least five day 
prior to request EO date. Can a well be drilled prior to a 
Pooling Order – YES.

ADDITIONAL PROCEDURES



• Differences between Pooling and Leasing:

– No depth clause in pooling: 

• Only pooled formations from the spacing order.

• What is your Lease’s depth clause.

– Post Production Cost:

• Will probably be charged in pooling.

– Term:

• Leases generally 3 years or even 3 year plus 2 year option. Pooling generally 6
months or 1 year, extensions can be filed.

– Shut in Clause:

• No shut in clause in pooling.

– Held by Production:
• No clause to continue cease production due to non production, or commercially economical.

– Who can not be Pooled:
• ORRI, Restricted Indian Minerals, STATE OWNED MINERALS.

– When to consider being pooled:
• Can not come to terms or consideration. Title Issues.

SO…LEASE OR GET POOLED?
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